The Chilean Reform
• Previous Chilean SS system relied on occupational schemes (mostly insolvent).
• 1980: Funded defined contribution individual accounts.
-10% mandatory contributions to individual accounts for wage workers, run by private fund managers (AFPs); -Standardized eligibility and retirement ages; -Closed old system to new entrants; recognition bonds for taxes paid to old system.
• Supplemented with safety net: minimum pension for 20 years of contributions (poverty benefit if not) Benefits=f(contributions, investment returns).
• Contributions to individual accounts and invested.
• Contributions mandatory for wage workers, voluntary for self-employed. 
